Town of Oro Valley, Arizona

$21,120,000 Excise Tax Revenue and Parks and Recreation S I IFEL
Revenue Obligations, Tax-Exempt Series 2021

Executive Summary

The Town of Oro Valley (the “Town”) sold its Excise Tax Revenue and Parks | YoWn Accomplishments:

and Recreation Revenue Obligations, Tax-Exempt Series 2021 ($21.12 million) | v Maintained “AA+” on its Excise Tax Credit (S&P)
on October 14, 2021. Stifel served as financial advisor with Piper Sandler
serving as underwriter. The proceeds were used to finance various park o
projects, including Community Center Property improvements, amenities to municipal bond market

Naranja Park and multiuse path connections throughout the Town’s park | $25 million Project Fund deposit with level
system. The Obligations were assigned an underlying rating of ‘AA+ (S&P).
The Town was able to lock in rates at near historically low levels, saving
significant taxpayer dollars.

v" Locked in rates at or near historic lows in the

annual debt service payments of approximately
$1.56 million over 20 years

By locking in the financing of $25 million of project funds, the Town likely saved significant taxpayer dollars when compared to a “pay-as-
you-go” option which would have been susceptible to increasing construction costs and high rates of inflation. Under certain assumptions
with investments over 10 years, it is estimated that the Town saved over $4 million in net present value dollars by executing the
transaction when it did.

Bond Sale Summary Statistics AAA MMD Benchmark Yields since January 2020

4.0%

Pricing Date 10/14/2021 30-Year MMD 10/14 Sale Date
3.5% ——10-Year MMD 2-year MMD: 0.18%
Closing Date 11/4/2021 . 10-year MMD: 1.17%
3.0% e 2-Year MMD 30-year MMD: 1.68%
All-In True Interest Cost 2.31% 2.5% 2
E 0,
Yield Range on the Obligations 0.17% - 1.92% 2 2.0%
1.5%
Average Life 11.441 years
1.0%
Project Fund Deposit $25,000,000 0.5%
Average Annual Debt Service $1,560,000 0.0% °

Marketing & Distribution of the Obligations

¢ The Obligations were marketed aggressively and achieved significant orders from high quality accounts like Nuveen Asset Management,
16t Amendment Advisors, FHN Financial and Eaton Vance TABS.

e 83 separate orders totaling over $70 million from 17 different institutional investors were received for the Obligations, which allowed for
tightening of spreads of two to five basis points in certain maturities across the curve.

Investor Type and Orders by Maturity ($mil)
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General and Factual Disclosure ‘ S I IFEL

Disclosure

Stifel, Nicolaus & Company, Incorporated (“Stifel”) has prepared the attached materials. Such material consists of factual or general information (as defined
in the SEC’s Municipal Advisor Rule). Stifel is not hereby providing a municipal entity or obligated person with any advice or making any recommendation as
to action concerning the structure, timing or terms of any issuance of municipal securities or municipal financial products. To the extent that Stifel provides
any alternatives, options, calculations or examples in the attached information, such information is not intended to express any view that the municipal
entity or obligated person could achieve particular results in any municipal securities transaction, and those alternatives, options, calculations or examples
do not constitute a recommendation that any municipal issuer or obligated person should effect any municipal securities transaction. Stifel is acting in its
own interests, is not acting as your municipal advisor and does not owe a fiduciary duty pursuant to Section 15B of the Securities Exchange Act of 1934, as
amended, to the municipal entity or obligated party with respect to the information and materials contained in this communication.

Stifel is providing information and is declaring to the proposed municipal issuer and any obligated person that it has done so within the regulatory
framework of MSRB Rule G-23 as an underwriter (by definition also including the role of placement agent) and not as a financial advisor, as defined therein,
with respect to the referenced proposed issuance of municipal securities. The primary role of Stifel, as an underwriter, is to purchase securities for resale to
investors in an arm’s-length commercial transaction. Serving in the role of underwriter, Stifel has financial and other interests that differ from those of the
issuer. The issuer should consult with its own financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent it deems
appropriate.

These materials have been prepared by Stifel for the client or potential client to whom such materials are directly addressed and delivered for discussion
purposes only. All terms and conditions are subject to further discussion and negotiation. Stifel does not express any view as to whether financing options
presented in these materials are achievable or will be available at the time of any contemplated transaction. These materials do not constitute an offer or
solicitation to sell or purchase any securities and are not a commitment by Stifel to provide or arrange any financing for any transaction or to purchase any
security in connection therewith and may not relied upon as an indication that such an offer will be provided in the future. Where indicated, this
presentation may contain information derived from sources other than Stifel. While we believe such information to be accurate and complete, Stifel does
not guarantee the accuracy of this information. This material is based on information currently available to Stifel or its sources and is subject to change
without notice. Stifel does not provide accounting, tax or legal advice; however, you should be aware that any proposed indicative transaction could have
accounting, tax, legal or other implications that should be discussed with your advisors and/or counsel as you deem appropriate.
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